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GoM approwves refund for BSNL, MTNL for returning BWA spectrum

Search... Quotes

NEIEW®
v “‘P to 4 nonths free This month only!

v free SSL cortificats GET STARTED!
v 1D0% u}vfc'»-rz

In-Focus ’ Bullion ’ Personal Finance ’ Property Plus ‘ Mobiles and Gadgets ‘ Wheelocity

SENSEX NIFTY

Home » Business » Technology

GoM approves refund for BSNL, MTNL for returning
BWA spectrum

Last Updated: Thursday, September 12, 2013, 19:38 Egl

@ 0 - Tweet <4 0 Like < 0 Share

Tags: GoM, BSNL, MTNL, BWA spectrum, P Chidambaram, Spectrum

New Delhi: A Group of Ministers (GoM) on revival of BSNL and

// MTNL Thursday decided to refund the money paid by the state-
run players for surrendering BWA spectrum worth more than Rs
11,000 crore.

Bs N L The GoM, headed by Finance Minister P Chidambaram, also

W IW took a decision on providing pension to MTNL employees, which

is likely to cost about Rs 570 crore a year.

"The Group of Ministers took firm decisions, one in relation to pension of MTNL employees, the
second in relation to the spectrum that was allocated both to BSNL and MTNL in the 2.5 GHz band
and one other small issue," Telecom Minister Kapil Sibal told reporters here.

He said the decision will now be taken to the Cabinet for approval.

As per BSNL, there is no business case at such a high cost of spectrum. The government had
given the spectrum to both companies, which paid auction prices for the airwaves.

"l think that having resolved these issues and if the Cabinet approves, | think that both BSNL and
MTNL will be on course (to profitability)," Sibal said.

MTNL shares surged 19.92 percent to Rs 15.35 at the close on the BSE Thursday.

Both MTNL and BSNL had requested the government to refund the amount they paid in 2010 for
Broadband Wireless Access spectrum, used to provide 4G data services.

According to sources, BSNL has sought Rs 6,724.51 crore for return of BWA spectrum fee while
the amount for MTNL was about Rs 5,700 crore.

With regard to the pension liability of MTNL staff, which will cost Rs 570 crore annually, the state-
run company will pay Rs 170 crore while the rest will be paid by the government.

MTNL's net loss widened to Rs 5,321.12 crore in the financial year 2012-13 from Rs 4,109.78 crore
in FY'12. Sources said BSNL's losses are expected to be around Rs 8,198 crore for the last
financial year.

High wage costs had been a major reason for these companies running into losses. Overall, salary
and pension expenses of MTNL employees form 103 percent of revenue while for BSNL the same
stands at 49 percent.

The members of GoM include Sibal, Commerce and Industry Minister Anand Sharma, Planning
Commission Deputy Chairman Montek Singh Ahluwalia, Information and Broadcasting Minister
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Manish Tewari and Minister of State in the Prime Minister's Office V Narayanasamy.
PTI

First Published: Thursday, September 12, 2013, 19:38

Our Recommendation From Around the Web

Rihanna goes nude in Monaco (Entertainment) Why Buy a Business PC?: Infographic (Intel)

Y ukta Mookhey’s husband threatens to leak How to Change Your Hair Care Routine as You Age
“inappropriate” videos (Entertainment) (Home | Bliss)

Mumbai is the World's Second Best City: Ipsos Why You Should Start Drinking Your Breakfast (Home |
(Business) Bliss)

Tough time ahead for India, global economy: Kaushik Basu Motivation Lacking For Many Marijuana Users (redOrbit)
(Business)

Apple iPhone 5S Vs 5C: A comparison (Business) Dropbox chants: Developers! Developers! (InfoWorld)

Govt may announce 10% DA hike in September The Chicago Spire, a $93 Million Hole in the Ground
(Business) (BusinessWeek)

Recommended by

COMMENTS

POST YOUR COMMENTS

Name
Place :

Email :

Comments :

v {ree

A uptinme
Move up a grade
to A+ performance
and value

IWEE

GET STARTED!

VIDEOS MORE

reen wideo

Apple takes wraps off iPhone 5S, 5C

Track your EPFO accounts online

zeenews.india.com/business/news/technol og y/gom-approves-refund-for-bsnl-mtnl-for-returning-bwa-spectrum_83843.html 2/2


http://zeenews.india.com/business/videos/apple-takes-wraps-off-iphone-5s-5c_1169.html
http://zeenews.india.com/business/videos/index.html
http://zeenews.india.com/business/videos/index.html
http://zeenews.india.com/business/videos/apple-takes-wraps-off-iphone-5s-5c_1169.html
http://zeenews.india.com/business/videos/track-your-epfo-accounts-online_1167.html
http://zeenews.india.com/contactus.html
http://zeenews.india.com/privacypolicy.html
http://zeenews.india.com/disclaimer.html
http://zeenews.india.com/entertainment/redhot/rihanna-goes-nude-in-monaco_139041.htm
http://zeenews.india.com/entertainment/celebrity/yukta-mookhey-s-husband-threatens-to-leak-inappropriate-videos_139443.htm
http://zeenews.india.com/business/news/companies/mumbai-is-the-worlds-second-best-city-ipsos_83752.html
http://zeenews.india.com/business/news/economy/tough-time-ahead-for-india-global-economy-kaushik-basu_82174.html
http://zeenews.india.com/business/gadgets/gadgets-news/apple-iphone-5s-vs-5c-a-comparison_83710.html
http://zeenews.india.com/business/news/economy/govt-may-announce-10-da-hike-in-september_81270.html
http://www.intel.com/content/www/us/en/small-business/sba-interactive-infographic.html
http://www.bliss.com/how-to-change-your-hair-care-routine-as-you-age/
http://www.bliss.com/why-you-should-start-drinking-your-breakfast/
http://www.redorbit.com/news/health/1112888346/marijuana-use-lack-of-motivation-linked-070113/
http://www.infoworld.com/t/application-development/dropbox-chants-developers-developers-222363
http://www.businessweek.com/articles/2013-09-12/the-chicago-spire-a-93-million-hole-in-the-ground
http://zeenews.india.com/business/photogallery/2013-frankfurt-auto-show-bmw_441.html
http://zeenews.india.com/business/photogallery/frankfurt-auto-show-2013_440.html
http://zeenews.india.com/business/photogallery/apple-iphone-5s-and-5c-launched_439.html
http://zeenews.india.com/business/photogallery/apple-iphone-journey-so-far_438.html
http://www.googleadservices.com/pagead/aclk?sa=L&ai=CuLQeSYkyUuCTH5C5kAWPvIC4AfPA8KoGy_n-7Hrbnf-J4gEQASDhy5gfULzvpc4EYOXS5oO8DqAB_ZWO3gPIAQKoAwHIA_EEqgTfAU_QRWdej5UgvovyBpFNpOiRmSdMXLJuEqhURG_MMAP0vnDxZHA9KmpDHm7PJ9ImDXE-BHkN3q6MZlz_E5DwGqoKOgAzpjDzQoEidrr06rQVu0Wwgxog1t4Jq1AO5Uno2u6gzN12WJlxsKMekvKZQaLkuObjIldni7mAOvEcK-Gp9ibUOkh3tGrb5o4-niIGitIq5pVLAHEgWUzUyPpRxYSk2Mw4SaWWjy5SutjRX6BTsCE2egx5TfHyV8lwCPJHCAM-8wz5aK35O1jsbFX2exg5j9yyCRpkAjePXq66V6iIBgGgBgKAB-vp8SE&num=1&cid=5GjvTxmC3aZACQvbGOwfXRXM&sig=AOD64_1dZEJePYxSaISzEGJI4YuDsaZwfA&client=ca-pub-6717584324019958&adurl=http://iweb.com/dedicated-server%3Fsfcid%3D70130000000lKfx%26trkid%3DV1ADW83232-7291446715-k--32929231315--c%26%23dedicated

